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REPORT ON THE FINANCIAL STATEMENTS

Introduction

1. I have audited the accompanying group financial statements of the eThekwini
Municipality which comprise the consolidated and separate statement of financial
position as at 30 June 2009, and the consolidated and separate statement of
financial performance, the consolidated and separate statement of changes in net
assets and the consolidated and separate cash flow statements for the year then
ended, and a summary of significant accounting policies and other explanatory
notes, as set out on pages 3 to 75.

The accounting officer 's responsibility for the financial statements

2. The accounting officer is responsible for the preparation and fair presentation of
these financial statements in accordance with the Standards of Generally
Recognised Accounting Practice (Standards of GRAP) and in the manner required
by the Local Government: Municipal Finance Management Act, 2003 (Act No. 56 of
2003) (MFMA) and for such internal control as the accounting officer determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The Auditor-General ' s responsibility

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996
read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA) and
section 126(3) of the MFMA, my responsibility is to express an opinion on these
financial statements based on my audit.

4. I conducted my audit in accordance with the International Standards on Auditing
read with General Notice 616 of 2008, issued in Government Gazette No. 31057 of
15 May 2008. Those standards require that I comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

5. An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the



reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

6. Paragraph 11 et seq. of the Standard of Generally Recognised Accounting Practice,
GRAP 1 Presentation of Financial Statements requires that financial reporting by
entities shall provide information on whether resources were obtained and used in
accordance with the legally adopted budget. As the budget reporting standard is not
effective for this financial year, I have determined that my audit of any disclosures
made by the eThekwini Municipality in this respect will be limited to reporting on
non-compliance with this disclosure requirement.

7. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Opinion

8. In my opinion these financial statements present fairly, in all material respects, the
consolidated and separate financial position of the eThekwini Municipality as at 30
June 2009 and its consolidated and separate financial performance and its
consolidated and separate cash flows for the year then ended, in accordance with
the Standards of GRAP and in the manner required by the MFMA.

Emphasis of matters

Without qualifying my opinion, I draw attention to the following matters:

Material losses and impairment

9. As disclosed in note 50 to the financial statements, water and electricity losses of
R394, 2 million (129 086 351 kilolitres) and R122, 9 million (612 235 354 kilowatts)
respectively, were incurred by the municipality during the year.

10. With reference to note 13 to the financial statements, the investment in Durban
Marine Theme Park (Pty) Ltd has been impaired by an amount of R133,6 million.

Irregular expenditure

11. As disclosed in note 43 to the financial statements, irregular expenditure amounting
R48,5 million was incurred, as supply chain management process had not been
followed.

Other matters

Without qualifying my opinion , I draw attention to the following matters that relate to my
responsibilities in the audit of the financial statements:

Unaudited supplementary schedules

12. The municipality provided supplementary information in Annexures C and D to the
financial statements on whether resources were obtained and used in accordance



with the legally adopted budget, in accordance with GRAP 1 Presentation of
Financial Statements. The supplementary budget information and other
supplementary information set out on pages 76 to 89 does not form part of the
financial statements and is presented as additional information. I have not audited
these schedules and accordingly I do not express an opinion thereon.

Governance framework

13. The governance principles that impact the auditor's opinion on the financial
statements are related to the responsibilities and practices exercised by the
accounting officer and executive management and are reflected in the key
governance responsibilities addressed below:

Key governance responsibilities

14. The MFMA tasks the accounting officer with a number of responsibilities concerning
financial and risk management and internal control. Fundamental to achieving this is
the implementation of key governance responsibilities, which I have assessed as
follows:

No. Matter Y N

Clear trail of supporting documentation that is easily available and provided in a
timely manner

1. No significant difficulties were experienced during the audit
concerning delays or the availability of requested information.

L_i

Quality of financial statements and related management information

2. The financial statements were not subject to any material
amendments resulting from the audit.

q

3. The annual report was submitted for consideration prior to the tabling
of the auditor's report.

q

Timeliness of financial statements and management information

4. The annual financial statements were submitted for auditing as per
the legislated deadlines set out in section 126 of the MFMA.

q

Availability of key officials during audit

5. Key officials were available throughout the audit process. q

Development and compliance with risk management, effective internal control and
governance practices

6. Audit committee

• The municipality had an audit committee in operation throughout
the financial year.

q

• The audit committee operates in accordance with approved,
written terms of reference.

q



No. Matter Y N

• The audit committee substantially fulfilled its responsibilities for q
the year, as set out in section 166(2) of the MFMA.

7. Internal audit

• The eThekwini Municipality had an internal audit function in q

operation throughout the financial year.
• The internal audit function operates in terms of an approved q

internal audit plan.
• The internal audit function substantially fulfilled its responsibilities

for the year, as set out in section 165(2) of the MFMA.
8. There are no significant deficiencies in the design and implementation [

of internal control in respect of financial and risk management.

9. There are no significant deficiencies in the design and implementation q
of internal control in respect of compliance with applicable laws and
regulations.

10. The information systems were appropriate to facilitate the preparation q
of the financial statements.

11. A risk assessment was conducted on a regular basis and a risk C1
management strategy, which includes a fraud prevention plan, is
documented and used as set out in section 62(1)(c)(i) of the MFMA.

12. Delegations of responsibility are in place, as set out in section 79 of q
the MFMA.

Follow-up of audit findings

13. The prior year audit findings have been substantially addressed. q

14. SCOPA/Oversight resolutions have been substantially implemented. q

Issues relating to the reporting of performance information

15. The information systems were appropriate to facilitate the preparation q
of a performance report that is accurate and complete.

16. Adequate control processes and procedures are designed and q
implemented to ensure the accuracy and completeness of reported
performance information.

17. A strategic plan was prepared and approved for the financial year
under review for purposes of monitoring the performance in relation to
the budget and delivery by the eThekwini Municipality against its
mandate, predetermined objectives, outputs, indicators and targets as
set out in section 68 of the MFMA.

18. There is a functioning performance management system and q
performance bonuses are only paid after proper assessment and
approval by those charged with governance.

15. Although the municipality has an efficient and effective governance framework over
financial reporting, shortcomings were noted in the effectiveness of internal controls



relating to pertinent information not being available, ongoing monitoring and supervision
as well as control activities not always being adequate. These shortcomings contributed
to the correcting adjustments to amounts and disclosure that were identified in the
financial statements submitted for audit. In addition, the information systems and
controls over performance information need to be addressed to improve adherence to
laws and regulations.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Report on performance information

16. I have reviewed the performance information as set out on the Organisational
Performance Scorecard in Chapter 3.

The accounting officer's responsibility for the performance information

17. In terms of section 121(3)(c) of the MFMA, the annual report of a municipality must
include the annual performance report of the municipality, prepared by the
municipality in terms of section 46 of the Local Government: Municipal Systems Act,
2000 (Act No. 32 of 2000) (MSA).

The Auditor -General 's responsibility

18. I conducted my engagement in accordance with section 13 of the PAA read with
General Notice 616 of 2008, issued in Government Gazette No. 31057 of 15 May
2008 and section 45 of the MSA.

19. In terms of the foregoing my engagement included performing procedures of a
review nature to obtain sufficient appropriate evidence about the performance
information and related systems, processes and procedures. The procedures
selected depend on the auditor's judgement.

20. I believe that the evidence I have obtained is sufficient and appropriate to provide a
basis for the findings reported below.

Findings on performance information

Non-compliance with regulatory requirements

Content of Integrated development plan

21. Annual performance targets were not included in the integrated development plan,
as required by sections 26(i) and 41(1)(b) of the MSA and regulation 12 of the
Municipal Planning and Performance Management Regulations, 2001.

22. The amended city scorecard approved by the City Manager on 19 March 2009 did
not include the targets for Plan 2: Economic development and job creation as
required by section 41(b) of the MSA.



23. Not all the general key performance indicators were included in the integrated
development plan, as required by section 43 of the MSA and regulation 10 of the
Municipal Planning and Performance Management Regulations, 2001. The key
performance indicators as per Plan 3: Quality living environment referred to the
number of households with access to free basic water and households earning less
than R1 100 per month with access to free basic electricity services and not the
percentage of households with access to theses free basic services.

Usefulness and reliability of reported performance information

24. The following criteria were used to assess the usefulness and reliability of the
information on the municipality's performance with respect to the objectives in its
integrated development plan:

• Consistency: Has the municipality reported on its performance with regard to its
objectives, indicators and targets in its approved integrated development plan?

• Relevance: Is the performance information as reflected in the indicators and
targets clearly linked to the predetermined objectives and mandate. Is this
specific and measurable, and is the time period or deadline for delivery
specified?

• Reliability: Can the reported performance information be traced back to the
source data or documentation and is the reported performance information
accurate and complete in relation to the source data or documentation?

The following audit findings relate to the above criteria:

Reported performance information not reliable

25. Sufficient appropriate audit evidence with regard to the reported performance
information of the following key performance indicators could not be obtained, as the
information system used for generating performance information was not
appropriate to facilitate the preparation of accurate and completeness of the facts:

• It was not practical to establish the electricity backlog (KPI 5) as the baseline at
30 June 2008 could not be verified. In addition, it was not possible to verify the
completeness of the number of households with access to free basic electricity
as there is no data base of households earning less than R1 100 per month.

• The baseline for the backlog in unsurfaced to asphalt (KPI 6) at 30 June 2008
could not be verified.

• The relevant reports for the number of households with access to free basic water
(KPI 7) could not be provided for audit.

OTHER REPORTS

Performance audits

26. A performance audit of the infrastructure delivery process was conducted and no
material shortcomings were identified.



APPRECIATION

27. The assistance rendered by the staff of the eThekwini Municipality during the audit is
sincerely appreciated.

Pietermaritzburg

21 December 2009

A U D I T O R- G E N E R A L

S O U T H A F R I C A

Auditing to build public confidence
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I am responsible for the preparation of these annual financial statements, which are set out on pages  3  to  89, in terms of 
Section 126(1) of the Municipal Finance Management Act, Act 56 of 2003 and which I have signed on behalf of the 
Municipality. 
 
 
I certify that the salaries, allowances and benefits of Councillors as disclosed in note 29 of these annual financial 
statements are within the upper limits of the framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Provincial and Local Government’s determination in 
accordance with this Act. 
 
 

 
 
Municipal Manager 
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52:  ETHEKWINI MUNICIPALITY -SCHEDULE OF EXTERNAL L OANS FOR THE YEAR ENDED 30 JUNE 2009

Description
Loan 

Number
Interest 

Rate
Date 

Repayable
Balance at 
30/06/08

Received 
during the year

Redeemed / 
(Interest 

Capitalised) 
during this 

period

Balance at 
30/06/09

Carrying Value 
of Property, 

Plant & Equip

Other Costs in 
accordance 

with the MFMA

% R'000 R'000 R'000 R'000 R'000 R'000
ETHEKWINI MUNICIPALITY:

LONG TERM LOANS

Stock Loan N8 15.25 30/06/2009 1,000 0 1,000 0 0 0 
Stock Loan V1 14.1 31/10/2008 11,448 0 11,448 0 0 0 
Stock Loan A772 16.1 30/06/2009 2,000 0 2,000 0 0 0 
Stock Loan K34 14.6 30/06/2013 200 0 0 200 0 0 

Total Stock Loans 14,648 0 14,448 200 0 0 

FRB PN 1/58 Variable 30/06/2016 248,197 0 34,387 213,810 
INCA INDWA 1/66 9.52 30/06/2020 447,036 0 21,240 425,796 405,945 0 
Nedbank Ltd 1/67 8.47 31/03/2021 843,061 0 37,604 805,457 712,823 0 
DBSA Ph 1 P1 13.5 30/09/2017 547,166 0 30,771 516,395 0 0 
DBSA Ph 2 P2 Variable 31/03/2016 285,839 0 33,785 252,054 0 0 
DBSA Ph 3 P3 12.9 30/09/2017 366,878 0 19,638 347,240 0 0 
DBSA Ph 4 P4 10.4 30/06/2019 486,007 0 25,319 460,688 0 0 
DBSA Ph 5 P5 8.9 30/06/2020 278,963 0 12,897 266,066 1,160,902 0 
DBSA Ph 6 P5 8.75 30/06/2022 772,773 0 29,859 742,914 491,471 0 
DBSA Ph 7 P7 8.3 02/01/2028 950,000 1,050,000 42,041 1,957,959 1,770,069 0 
DWAF DW 8.9 31/03/2013 475 0 475 0 0 0 
AFD Calyon 1/68 9.52 31/12/2018 58,740 0 0 58,740 0 0 

Total Annuity Loans 5,285,135 1,050,000 288,016 6,047,119 4,541,210 0 

ABSA 1/64 Variable 31/10/2010 23,000 0 0 23,000 0 0 

Total Non Annuity Loans 23,000 0 0 23,000 0 0 

TOTAL EXTERNAL LOANS 5,322,783 1,050,000 302,464 6,070,319 4,541,210 0 
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52 (cont.):  GROUP - SCHEDULE OF EXTERNAL LOANS FOR  THE YEAR ENDED 30 JUNE 2009

Description
Loan 

Number
Interest 

Rate
Date 

Repayable
Balance at 

30/06/08
Received during 

the year

Redeemed / 
(Interest 

Capitalised) during 
this period

Balance at 
30/06/09

Carrying Value of 
Property, Plant & 

Equip

Other Costs in 
accordance with 

the MFMA

% R'000 R'000 R'000 R'000 R'000 R'000
DURBAN MARINE THEME PARK:

LONG TERM LOANS

Debenture Stock 13 80,093 0 6500 86,593 0 0 

Total Stock Loans 80,093 0 6500 86,593 0 0 

Standard Bank 9.52 1,198 0 -1198 0 0 0 
DBSA - Phantom ship 10.9 1,810 0 -1810 0 0 0 
DBSA - Village Walk 8.5 6,200 0 -620 5,580 0 

Total Annuity Loans 9,208 0 -3628 5,580 0 0 

Premium Finance Solutions Variable 717 0 83 800 0 0 

Total Non Annuity Loans 717 0 83 800 0 0 

TOTAL EXTERNAL LOANS (DURBAN MARINE THEME PARK) 90,0 18 0 2955 92,973 0 0 

TOTAL EXTERNAL LOANS: ETHEKWINI MUNICIPALITY 5,322,7 83 1,050,000 302464 6,070,319 4,541,210 0 
                                           (refer A ppendix A (1))

GROUP TOTAL: 5,412,801 1,050,000 305419 6,163,292 4,541,210 0 
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Opening 
Balance 

Cost

Opening Balance 
Capital Under 
Construction

Additions
Under 

Construction
Disposals Transfers

Adjustments 
Cost

Closing 
Balance

Opening 
Balance

Prior Year 
Adjustments

Additions Disposals Transfers
Closing 
Balance

Carrying 
Value

R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R '000 R'000 R'000 R'000 R'000
Land and Buildings 
Land 491,154 0 6,832 181 -1,135 -185,798 0 311,234 0 0 0 0 0 0 311,234
Buildings 2,134,965 135,481 432,749 -45,007 -6,526 -75,395 2,576,267 526,456 0 79,933 -5,279 -1 601,109 1,975,158

2,626,119 135,481 439,581 -44,826 -7,661 -261,193 0 2,887,501 526,456 0 79,933 -5,279 -1 601,109 2,286,392

Infrastructure 
Roads 3,821,150 389,333 162,296 669,265 0 -21 0 5,042,023 1,757,414 -961,653 127,868 0 -12 923,617 4,118,406
Traffic Equipment & Ranks 408,783 0 30,635 92,544 0 396 0 532,358 108,781 0 19,998 0 0 128,779 403,579
Stormwater Drainage 617,751 243,916 106,026 80,028 0 0 0 1,047,721 250,397 -163,088 10,053 0 0 97,362 950,359
Servirtudes 15,976 0 0 0 0 -9,496 0 6,480 8,445 0 0 0 -4,059 4,386 2,094
Sewerage Pumps 90,572 4,658 1,331 5,857 0 0 0 102,418 42,556 -13,283 580 0 0 29,853 72,565
Sewerage Mains & Reticulation 915,466 590,135 382,981 -48,939 0 0 0 1,839,643 305,347 -322,215 34,589 0 0 17,721 1,821,922
Purification Works 400,911 88,857 0 29,444 0 0 0 519,212 212,550 0 19 0 0 212,569 306,643
Refuse Sites & Transfer Station 244,829 46,256 68,920 -7,929 0 73,787 0 425,863 128,207 7,295 54,008 0 0 189,510 236,353
Water Mains & Reticulation 1,301,722 863,587 367,488 921,612 0 0 0 3,454,409 526,601 -322,513 34,041 0 0 238,129 3,216,280
Water Reservoirs 213,541 11,594 470 8,761 0 0 0 234,366 93,472 -75,784 3,928 0 0 21,616 212,750
General Infrastructure 857,831 41,647 19,195 48,663 0 -395 0 966,941 279,799 -629 20,613 0 0 299,783 667,158
Mains 1,707,563 78,324 121,775 75,607 -1,127 2,843 0 1,984,985 611,331 0 63,209 -825 1,695 675,410 1,309,575
Major Substations 1,110,180 133,439 210,261 1,978 -1,741 0 0 1,454,117 389,167 0 107,263 -1,622 0 494,808 959,309
Public Lighting 177,720 6,308 6,206 -136 -101 0 0 189,997 72,981 0 8,415 -78 0 81,318 108,679
Connections & Switches 628,397 30,419 39,060 16,237 -226 0 0 713,887 393,115 0 32,293 -225 0 425,183 288,704

12,512,392 2,528,473 1,516,644 1,892,992 -3,195 67,114 0 18,514,420 5,180,163 -1,851,870 516,877 -2,750 -2,376 3,840,044 14,674,376

Community Assets 
Recreation 507,135 1,651,066 59,736 1,087,099 -5 -38 0 3,304,993 203,561 0 19,898 -3 -14 223,442 3,081,551
Clinics & Depots 57,613 20,225 25,639 -2,572 0 0 0 100,905 12,165 0 3,432 0 0 15,597 85,308
Cemetries & Crematoria 62,313 5,778 231 -3,918 0 0 0 64,404 15,648 0 2,017 0 0 17,665 46,739
Community Halls 72,882 1,429 6,213 708 0 -57 0 81,175 20,696 0 2,450 0 0 23,146 58,029
Fire Stations 18,059 8,752 320 741 0 0 0 27,872 5,093 0 719 0 0 5,812 22,060
Libraries 51,676 2,525 42 3,848 0 0 0 58,091 22,602 0 1,711 0 0 24,313 33,778
Museums 925 0 339 0 0 0 0 1,264 439 0 31 0 0 470 794
Police Stations 11,720 0 934 456 0 0 0 13,110 448 0 393 0 0 841 12,269

782,323 1,689,775 93,454 1,086,362 -5 -95 0 3,651,814 280,652 0 30,651 -3 -14 311,286 3,340,528

Heritage Assets
Exhibits 6,553 330 0 -330 0 -1 0 6,552 0 0 0 0 0 0 6,552

6,553 330 0 -330 0 -1 0 6,552 0 0 0 0 0 0 6,552

Other Assets - OTH
Airconditioning 7,211 0 822 0 0 0 0 8,033 5,104 0 520 0 0 5,624 2,409
Security Systems 82,969 0 16,221 0 -2 0 0 99,188 36,961 0 13,200 -2 0 50,159 49,029
Computer Equipment 518,220 399 43,315 -459 -2,674 -14,717 0 544,084 294,614 0 67,852 -2,325 -5,860 354,281 189,803
Car Parks & Fencing 18,452 145 5,568 -145 0 0 0 24,020 7,550 0 3,949 0 0 11,499 12,521
Plant & Equipment 620,576 3,024 180,969 11,339 -2,576 578 0 813,910 438,872 0 65,695 -1,450 -50 503,067 310,843
Furniture & Fittings 51,928 0 8,275 0 -223 0 0 59,980 33,805 0 4,303 -127 0 37,981 21,999
Markets 36,651 908 8,131 225 0 0 0 45,915 5,275 0 1,215 0 0 6,490 39,425
Vehicles 1,188,924 0 620,271 0 -39,627 0 0 1,769,568 726,165 0 194,055 -23,877 0 896,343 873,225
Fire Engines 59,894 1,407 17,484 0 0 0 0 78,785 11,538 0 3,303 0 0 14,841 63,944

Leased Assets 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

2,584,825 5,883 901,056 10,960 -45,102 -14,139 0 3,443,483 1,559,884 0 354,092 -27,781 -5,910 1,880,285 1,563,198

Total 18,512,212 4,359,942 2,950,735 2,945,158 -55,963 -2 08,314 0 28,503,769 7,547,155 -1,851,870 981,553 -35,813 -8,301 6,632,724 21,871,045

53:   ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS A T 30 JUNE 2009                                 

Cost / Revaluation Accumulated Depreciations
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Opening 
Balance Cost

Opening Balance 
Capital Under 
Construction

Additions
Under 

Construction
Disposals Transfers

Closing 
Balance

Opening 
Balance

Prior Year 
Adjustments

Additions Disposals Transfers
Closing 
Balance

Carrying Value

R R R R R R R R R R R R R R
Land and Buildings 
Land 491,154 0 6,832 181 -1,134 -185,797 311,236 0 0 0 0 0 0 311,236
Buildings 3,429,971 135,481 435,808 -44,787 -6,525 -75,395 3,874,553 640,705 0 120,555 -5,278 -1 755,981 3,118,572

3,921,125 135,481 442,640 -44,606 -7,659 -261,192 4,185,789 640,705 0 120,555 -5,278 -1 755,981 3,429,808

Infrastructure 
Roads 3,821,150 389,333 162,296 669,265 0 -21 5,042,023 1,757,414 -961,653 127,868 0 -12 923,617 4,118,406
Traffic Equipment & Ranks 408,783 0 30,635 92,544 0 396 532,358 108,781 0 19,998 0 0 128,779 403,579
Stormwater Drainage 617,751 243,916 106,026 80,028 0 0 1,047,721 250,397 -163,088 10,053 0 0 97,362 950,359
Servirtudes 15,976 0 0 0 0 -9,496 6,480 8,445 0 0 0 -4,059 4,386 2,094
Sewerage Pumps 90,572 4,658 1,331 5,857 0 0 102,418 42,556 -13,283 580 0 0 29,853 72,565
Sewerage Mains & Reticulation 915,466 590,135 382,981 -48,939 0 0 1,839,643 305,347 -322,215 34,589 0 0 17,721 1,821,922
Purification Works 400,911 88,857 0 29,444 0 0 519,212 212,550 0 19 0 0 212,569 306,643
Refuse Sites & Transfer Station 244,829 46,256 68,920 -7,929 0 73,786 425,862 128,207 7,295 54,008 0 0 189,510 236,352
Water Mains & Reticulation 1,301,722 863,587 367,488 921,612 0 0 3,454,409 526,601 -322,513 34,041 0 0 238,129 3,216,280
Water Reservoirs 213,541 11,594 470 8,761 0 0 234,366 93,472 -75,784 3,928 0 0 21,616 212,750
General Infrastructure 857,831 41,647 19,195 48,663 0 -395 966,941 279,799 -629 20,613 0 0 299,783 667,158
Mains 1,707,563 78,324 121,775 75,607 -1,127 2,843 1,984,985 611,331 0 63,209 -825 1,695 675,410 1,309,575
Major Substations 1,110,180 133,439 210,261 1,978 -1,741 0 1,454,117 389,167 0 107,263 -1,622 0 494,808 959,309
Public Lighting 177,720 6,308 6,206 -136 -101 0 189,997 72,981 0 8,415 -78 0 81,318 108,679
Connections & Switches 628,397 30,419 39,060 16,237 -226 0 713,887 393,115 0 32,293 -225 0 425,183 288,704

12,512,392 2,528,473 1,516,644 1,892,992 -3,195 67,113 18,514,419 5,180,163 -1,851,870 516,877 -2,750 -2,376 3,840,044 14,674,375

Community Assets 
Recreation 507,135 1,651,066 59,736 1,087,099 -5 -35 3,304,996 203,561 0 19,898 -3 -14 223,442 3,081,554
Clinics & Depots 57,613 20,225 25,639 -2,572 0 0 100,905 12,165 0 3,432 0 0 15,597 85,308
Cemetries & Crematoria 62,313 5,778 231 -3,918 0 0 64,404 15,648 0 2,017 0 0 17,665 46,739
Community Halls 72,882 1,429 6,213 708 0 -60 81,172 20,696 0 2,450 0 0 23,146 58,026
Fire Stations 18,059 8,752 320 741 0 0 27,872 5,093 0 719 0 0 5,812 22,060
Libraries 51,676 2,525 42 3,848 0 0 58,091 22,602 0 1,711 0 0 24,313 33,778
Museums 925 0 339 0 0 0 1,264 439 0 31 0 0 470 794
Police Stations 11,720 0 934 456 0 0 13,110 448 0 393 0 0 841 12,269

782,323 1,689,775 93,454 1,086,362 -5 -95 3,651,814 280,652 0 30,651 -3 -14 311,286 3,340,528

Heritage Assets
Exhibits 6,553 330 0 -329 -2 6,552 0 0 0 0 0 0 6,552

6,553 330 0 -329 0 -2 6,552 0 0 0 0 0 0 6,552

Other Assets - OTH
Airconditioning 7,211 0 822 0 0 0 8,033 5,104 0 520 0 0 5,624 2,409
Security Systems 82,969 0 16,221 0 -2 0 99,188 36,961 0 13,200 -2 0 50,159 49,029
Computer Equipment 520,986 399 44,376 -459 -2,674 -14,717 547,911 297,031 0 68,195 -2,325 -5,860 357,041 190,870
Car Parks & Fencing 18,452 145 5,568 -145 0 0 24,020 7,550 0 3,949 0 0 11,499 12,521
Plant & Equipment 720,483 3,213 182,987 11,150 -3,002 577 915,408 481,517 0 77,060 -1,682 -50 556,845 358,563
Furniture & Fittings 134,353 0 13,140 0 -2,185 0 145,308 85,689 0 13,101 -1,650 0 97,140 48,168
Markets 36,651 908 8,131 225 0 0 45,915 5,275 0 1,215 0 0 6,490 39,425
Vehicles 1,190,692 0 620,272 0 -39,632 0 1,771,332 727,582 0 194,174 -23,881 0 897,875 873,457
Fire Engines 59,894 1,407 17,484 0 0 0 78,785 11,538 0 3,303 0 0 14,841 63,944

2,771,691 6,072 909,001 10,771 -47,495 -14,140 3,635,900 1,658,247 0 374,717 -29,540 -5,910 1,997,514 1,638,386

Total 19,994,084 4,360,131 2,961,739 2,945,190 -58,354 -208,316 29,994,474 7,759,767 -1,851,870 1,042,800 -37,571 -8,301 6,904,825 23,089,649

53 (cont.):  GROUP - ANALYSIS OF PROPERTY PLANT AND  EQUIPMENT AS AT 30 JUNE 2009                                 
Cost / Revaluation Accumulated Depreciations
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Opening Balance 
Cost

Opening 
Balance Capital 

Under 
Construction

Additions
Under 

Construction
Disposals Transfers Closing Balance Opening Balance

Prior Year 
Adjustments

Additions Disposals
Closing 
Balance

R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000
Miscellaneous 63 0 0 0 0 0 63 63 0 0 0 63 0
Legal Services 2,272 6,631 6,977 -6,631 -34 -154 9,061 1,087 0 299 -28 1,209 7,852
Real Estates 246,456 0 291 0 -61 -185,893 60,793 38,418 0 2,050 -57 40,327 20,466
Health 175,645 20,211 38,765 -2,568 -135 -51 231,867 78,713 0 9,583 -135 88,110 143,757
Skills Development 1,425 0 123 0 -10 -43 1,495 1,176 0 168 -10 1,291 204
Metropolitan Police 157,984 0 4,737 456 -204 -263 162,710 94,827 0 9,885 -204 104,245 58,465
Retail Market 42,499 0 33 1,046 0 888 44,466 18,859 0 2,348 0 21,489 22,977
Housing 984,081 84,330 355,524 -65,515 -294 -1,090 1,357,036 61,863 0 39,490 -162 101,101 1,255,935
Municipal Information & Policy 4,687 0 1,862 1,818 0 -19 8,348 2,412 0 524 0 2,917 5,431
Ombudsperson & Head : Investigation 688 0 23 0 0 -16 695 419 0 94 0 497 198
Office Of International & Governance 416 0 23 0 0 0 439 124 0 78 0 202 237
Community Participation 3,088 0 262 0 0 0 3,350 1,543 0 604 0 2,147 1,203
Office Of Geographic Information 1,320 0 216 0 0 -33 1,503 1,196 0 52 0 1,215 288
City Manager's Office 124 0 0 0 0 0 124 99 0 12 0 111 13
Strategic Projects 7,164 1,591,732 350 1,099,344 -21 0 2,698,569 112 0 888 0 1,000 2,697,569
Office Of The D C M : Sust. Development 13 0 77 0 0 0 90 0 0 7 0 7 83
Office of the D C M :Sust.Procurement 0 0 100 0 0 0 100 0 0 4 0 4 96
Office Of The D C M : Health, Safety 140 0 258 0 0 0 398 58 0 45 0 103 295
Office Of The D C M : Corp & HR 0 0 28 0 0 0 28 0 0 1 0 1 27
Office Of The D C M : Governance 12 0 0 0 0 0 12 7 0 2 0 9 3
Office Of The D C M : Treasury 1,322 0 154 0 -15 -1 1,460 648 0 142 -9 780 680
Development Planning & Management 103,672 414 1,495 3,122 -67 -89 108,547 52,020 0 1,522 -55 53,398 55,149
Economic Development & Facilitation 246,198 53,768 66,381 35,966 -87 -125 402,101 47,539 0 13,213 -86 60,541 341,560
City Enterprises 7,687 0 177 0 -265 -4 7,595 6,772 0 296 -158 6,906 689
Business Support 58,339 396 2,147 764 -1,211 -62 60,373 19,751 0 3,046 -99 22,636 37,737
Procurement 14,035 0 2,614 0 -82 -4 16,563 7,774 0 2,375 -80 10,065 6,498
Engineering 4,557,992 578,847 225,334 591,013 -506 3,065 5,955,745 2,007,863 -1,124,740 141,821 -469 1,024,839 4,930,906
Emergency Services 174,461 10,159 19,637 2,619 -2 -142 206,732 78,589 0 14,076 -2 92,521 114,211
Parks, Recreation, Cemetries & 1,104,298 68,482 75,478 -9,686 -639 -770 1,237,163 489,873 0 47,770 -437 536,460 700,703
Governance 96,831 1,252 1,923 14,382 -104 -402 113,882 64,318 0 4,045 -89 67,872 46,010
Communications 962 0 324 0 -38 0 1,248 613 0 137 -37 713 535
Regional Centres 20,293 3,103 3,957 -3,103 -75 0 24,175 3,156 0 1,671 -54 4,773 19,402
Human Resources 83,221 3,024 2,836 -3,024 -116 -227 85,714 57,029 0 3,458 -98 60,162 25,552
Management Services & Org Development 539 0 33 0 -31 -3 538 422 0 31 -30 420 118
Finance 107,575 0 7,310 0 -510 -667 113,708 72,865 0 8,908 -476 80,635 33,073
City Fleet 549,627 1,500 105,324 0 -9,485 264 647,230 292,007 0 83,191 -8,911 366,340 280,890
Durban Transport 0 0 397,565 0 -13,422 0 384,143 0 0 27,732 -44 27,688 356,455
Office Of Audit & Perfomance Management 1,673 0 46 0 -125 -127 1,467 1,141 0 161 -125 1,065 402
Information Technology 342,637 326 75,811 0 -130 -5,401 413,243 161,240 0 48,095 -91 205,867 207,376
Ethekwini Transport Authority 435,848 36,254 35,498 266,087 0 -231 773,456 127,346 0 23,228 0 150,343 623,113
Occupational Health & Safety 2,715 0 179 0 -86 0 2,808 2,131 0 225 -85 2,271 537
ABMS 217,179 16,954 69,553 -6,580 -7 0 297,099 20,385 0 13,433 -2 33,816 263,283
Water 2,162,121 894,101 459,108 952,021 -10,177 -3,329 4,453,845 950,001 -404,393 89,828 -9,971 624,315 3,829,530
Sanitation 1,730,308 684,510 384,357 -13,365 -324 -6,431 2,779,055 693,768 -330,032 43,579 -307 404,056 2,374,999
Solid Waste 533,099 46,256 130,474 -31,483 -5,067 0 673,279 333,532 7,295 80,525 -4,741 416,611 256,668
Airport 1,507 0 79 0 0 0 1,586 395 0 40 0 435 1,151
Housing 127,831 559 4,433 8,193 -7,661 -3,495 129,860 86,785 0 2,282 -5,279 82,993 46,867
Market Service 88,213 8,642 12,930 -7,050 -68 -848 101,819 33,931 0 2,998 -68 36,620 65,199
Gas 73,786 0 0 23,646 0 0 97,432 0 0 2,648 0 2,648 94,784
Electricity Service 4,040,166 248,491 455,929 93,686 -4,904 -2,612 4,830,756 1,634,285 0 254,943 -3,414 1,888,887 2,941,869

Total 18,512,212 4,359,942 2,950,735 2,945,158 -55,963 -208,315 28,503,769 7,547,155 -1,851,870 981,553 -35,813 6,632,724 21,871,045

APPENDIX  A: SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT FOR THE YEAR ENDED 30 JUNE 2009                                        

Cost Accumulated Depreciation
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Opening Balance 
Cost

Opening Balance 
Capital Under 
Construction

Additions
Under 

Construction
Disposals Transfers

Closing 
Balance

Opening 
Balance

Prior Year 
Adjustments

Additions Disposals Transfers
Closing 
Balance

R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000
Miscellaneous 63 0 0 0 0 0 63 63 0 0 0 0 63 0
Legal Services 2,272 6,631 6,977 -6,631 -34 -154 9,061 1,087 0 299 -28 -149 1,209 7,852
Real Estates 246,456 0 291 0 -61 -185,893 60,793 38,418 0 2,050 -57 -84 40,327 20,466
Health 175,645 20,211 38,765 -2,568 -135 -51 231,867 78,713 0 9,583 -135 -51 88,110 143,757
Skills Development 1,425 0 123 0 -10 -43 1,495 1,176 0 168 -10 -43 1,291 204
Metropolitan Police 157,984 0 4,737 456 -204 -263 162,710 94,827 0 9,885 -204 -263 104,245 58,465
Retail Market 42,499 0 33 1,046 0 888 44,466 18,859 0 2,348 0 282 21,489 22,977
Housing 984,081 84,330 355,524 -65,515 -294 -1,090 1,357,036 61,863 0 39,490 -162 -90 101,101 1,255,935
Municipal Information & Policy 4,687 0 1,862 1,818 0 -19 8,348 2,412 0 524 0 -19 2,917 5,431
Ombudsperson & Head : Investigation 688 0 23 0 0 -16 695 419 0 94 0 -16 497 198
Office Of International & Governance 416 0 23 0 0 0 439 124 0 78 0 0 202 237
Community Participation 3,088 0 262 0 0 0 3,350 1,543 0 604 0 0 2,147 1,203
Office Of Geographic Information 1,320 0 216 0 0 -33 1,503 1,196 0 52 0 -33 1,215 288
City Manager's Office 124 0 0 0 0 0 124 99 0 12 0 0 111 13
Strategic Projects 7,164 1,591,732 350 1,099,344 -21 0 2,698,569 112 0 888 0 0 1,000 2,697,569
Office Of The D C M : Sust. Development 13 0 77 0 0 0 90 0 0 7 0 0 7 83
Office of the D C M :Sust.Procurement 0 0 100 0 0 0 100 0 0 4 0 0 4 96
Office Of The D C M : Health, Safety 140 0 258 0 0 0 398 58 0 45 0 0 103 295
Office Of The D C M : Corp & HR 0 0 28 0 0 0 28 0 0 1 0 0 1 27
Office Of The D C M : Governance 12 0 0 0 0 0 12 7 0 2 0 0 9 3
Office Of The D C M : Treasury 1,322 0 154 0 -15 -1 1,460 648 0 142 -9 -1 780 680
Development Planning & Management 103,672 414 1,495 3,122 -67 -89 108,547 52,020 0 1,522 -55 -89 53,398 55,149
Economic Development & Facilitation 246,198 53,768 66,381 35,966 -87 -125 402,101 47,539 0 13,213 -86 -125 60,541 341,560
City Enterprises 7,687 0 177 0 -265 -4 7,595 6,772 0 296 -158 -4 6,906 689
Business Support 58,339 396 2,147 764 -1,211 -62 60,373 19,751 0 3,046 -99 -62 22,636 37,737
Procurement 14,035 0 2,614 0 -82 -4 16,563 7,774 0 2,375 -80 -4 10,065 6,498
Engineering 4,557,992 578,847 225,334 591,013 -506 3,065 5,955,745 2,007,863 -1,124,740 141,821 -469 364 1,024,839 4,930,906
Emergency Services 174,461 10,159 19,637 2,619 -2 -142 206,732 78,589 0 14,076 -2 -142 92,521 114,211
Parks, Recreation, Cemetries & 1,104,298 68,482 75,478 -9,686 -639 -770 1,237,163 489,873 0 47,770 -437 -746 536,460 700,703
Governance 96,831 1,252 1,923 14,382 -104 -402 113,882 64,318 0 4,045 -89 -402 67,872 46,010
Communications 962 0 324 0 -38 0 1,248 613 0 137 -37 0 713 535
Regional Centres 20,293 3,103 3,957 -3,103 -75 0 24,175 3,156 0 1,671 -54 0 4,773 19,402
Human Resources 83,221 3,024 2,836 -3,024 -116 -227 85,714 57,029 0 3,458 -98 -227 60,162 25,552
Management Services & Org Development 539 0 33 0 -31 -3 538 422 0 31 -30 -3 420 118
Finance 107,575 0 7,310 1 -508 -669 113,709 72,865 0 8,908 -475 -662 80,636 33,073
City Fleet 549,627 1,500 105,324 0 -9,485 264 647,230 292,007 0 83,191 -8,911 53 366,340 280,890
Durban Transport 0 0 397,565 0 -13,422 0 384,143 0 0 27,732 -44 0 27,688 356,455
Office Of Audit & Perfomance Management 1,673 0 46 0 -125 -127 1,467 1,141 0 161 -125 -112 1,065 402
Information Technology 342,637 326 75,811 0 -130 -5,401 413,243 161,240 0 48,095 -91 -3,377 205,867 207,376
Ethekwini Transport Authority 435,848 36,254 35,498 266,087 0 -231 773,456 127,346 0 23,228 0 -231 150,343 623,113
Occupational Health & Safety 2,715 0 179 0 -86 0 2,808 2,131 0 225 -85 0 2,271 537
ABMS 217,179 16,954 69,553 -6,580 -7 0 297,099 20,385 0 13,433 -2 0 33,816 263,283
Water 2,162,121 894,101 459,108 952,021 -10,177 -3,329 4,453,845 950,001 -404,393 89,828 -9,971 -1,150 624,315 3,829,530
Sanitation 1,730,308 684,510 384,357 -13,365 -324 -6,431 2,779,055 693,768 -330,032 43,579 -307 -2,952 404,056 2,374,999
Solid Waste 533,099 46,256 130,474 -31,483 -5,067 0 673,279 333,532 7,295 80,525 -4,741 0 416,611 256,668
Airport 1,507 0 79 0 0 0 1,586 395 0 40 0 0 435 1,151
Housing 127,831 559 4,433 8,193 -7,661 -3,495 129,860 86,785 0 2,282 -5,279 -795 82,993 46,867
Market Service 88,213 8,642 12,930 -7,050 -68 -848 101,819 33,931 0 2,998 -68 -241 36,620 65,199
Gas 73,786 0 0 23,646 0 0 97,432 0 0 2,648 0 0 2,648 94,784
Electricity Service 4,040,166 248,491 455,929 93,686 -4,904 -2,612 4,830,756 1,634,285 0 254,943 -3,414 3,073 1,888,887 2,941,869
Durban Marine Theme Park 635,130 189 7,245 31 -2,393 0 640,202 135,316 0 28,823 -1,759 0 162,380 477,822
International Convenion Centre 846,742 0 3,759 0 0 1 850,502 77,296 0 32,424 0 0 109,720 740,782

Total 19,994,084 4,360,131 2,961,739 2,945,190 -58,354 -208,316 29,994,474 7,759,767 -1,851,870 1,042,800 -37,571 -8,301 6,904,825 23,089,649

APPENDIX  A:  GROUP-SEGMENTAL ANALYSIS OF PROPERTY,  PLANT AND EQUIPMENT FOR THE YEAR ENDED 30 JUNE 200 9                                        
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APPENDIX B :  SEGMENTAL STATEMENT OF FINANCIAL PERF ORMANCE FOR THE YEAR ENDED 30 JUNE 2009

2008 2008 2008 2009 2009 2009
Actual Actual Surplus/ Actual Actual Surplus/
Income Expenditure (Deficit) Income Expenditure (Deficit)
R'000 R'000 R'000 R'000 R'000 R'000

28,285 177,311 (149,026) Executive & Council 54,380 200,146 (145,766) 
6,155,916 1,835,985 4,319,931 Finance & Admin 6,712,793 2,444,134 4,268,659 
1,312,016 410,263 901,753 Planning & Development 960,478 417,283 543,195 

43,008 257,558 (214,550) Health 29,998 241,195 (211,197) 
97,029 441,440 (344,411) Community & Social Services 44,831 422,576 (377,745) 

1,477,664 809,532 668,132 Housing 1,706,039 1,644,893 61,146 
146,896 638,740 (491,844) Public Safety 182,172 740,758 (558,586) 
45,894 591,200 (545,306) Sport & Recreation 34,233 620,309 (586,076) 

530 10,806 (10,276) Environmental Protection 16,828 92,791 (75,963) 
727,228 1,197,084 (469,856) Waste Management 731,932 1,473,032 (741,100) 
345,722 977,485 (631,763) Road Transport 671,887 1,323,101 (651,214) 

2,255,975 2,039,254 216,721 Water 2,349,222 2,247,023 102,199 
4,000,797 3,232,877 767,920 Electricity 4,986,252 4,176,532 809,720 

62,608 86,914 (24,306) Other 194,103 87,169 106,934 

16,699,568 12,706,449 3,993,119 Sub Total 18,675,148  16,130,942 2,544,206 

63,794 Share of Income from Joint 19,601 
Venture

(1,468,795) (1,468,795) 0 Less Inter-Dep charges (1,641,569) (1,641,569) 0 

15,294,567 11,237,654 4,056,913 Total 17,053,180 14, 489,373 2,563,807 
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APPENDIX B :  GROUP-SEGMENTAL STATEMENT OF FINANCIA L PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2009

2008 2008 2008 2009 2009 2009
Actual Actual Surplus/ Actual Actual Surplus/
Income Expenditure (Deficit) Income Expenditure (Deficit)
R'000 R'000 R'000 R'000 R'000 R'000

28,285 177,311 (149,026) Executive & Council 54,380 200,146 (145,766) 
6,036,227 1,835,985 4,200,242 Finance & Admin 6,388,224 2,444,134 3,944,090 
1,312,016 410,263 901,753 Planning & Development 960,478 417,283 543,195 

43,008 257,558 (214,550) Health 29,998 241,195 (211,197) 
97,029 441,440 (344,411) Community & Social Services 44,831 422,576 (377,745) 

1,477,664 809,532 668,132 Housing 1,706,039 1,644,893 61,146 
146,896 638,740 (491,844) Public Safety 182,172 740,758 (558,586) 
45,894 591,200 (545,306) Sport & Recreation 34,233 620,309 (586,076) 

530 10,806 (10,276) Environmental Protection 16,828 92,791 (75,963) 
727,228 1,197,084 (469,856) Waste Management 731,932 1,473,032 (741,100) 
345,722 977,485 (631,763) Road Transport 671,887 1,323,101 (651,214) 

2,255,975 2,039,254 216,721 Water 2,349,222 2,247,023 102,199 
4,000,797 3,232,877 767,920 Electricity 4,986,252 4,176,532 809,720 

62,608 86,914 (24,306) Other 194,103 87,169 106,934 
138,734 164,814 (26,080) International Convention Centre 138,734 164,815 (26,081) 
117,290 180,260 (62,970) Durban Marine Theme Park 117,078 161,593 (44,515) 
155,312 43,487 111,825 Effingham/Link Road Joint Venture 21,144 1,543 19,601 
34,492 25,593 8,899 ETA 32,169 26,886 5,283 

17,025,707 13,120,603 3,905,104 Sub Total 18,659,704 16,485,779 2,173,925 

(1,655,731) (1,655,731) 0 Less Inter-Dep charges (1,853,120) (1,853,120) 0 

15,369,976 11,464,872 3,905,104 Total 16,806,584 14, 632,659 2,173,925 
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APPENDIX C:  ACTUAL VERSUS BUDGET (REVENUE AND EXPE NDITURE) FOR THE YEAR ENDED 30 JUNE 2009

2009 2009 2009 2009 Explanation of Significant Variance s

Actual Budget Variance Variance greater than 10% ver sus Budget

R'000 R'000 R'000 %

REVENUE

Property rates 3,723,618 4,082,578 (358,960) (9) 

Property rates - penalties imposed and collection charges 195,067 163,200 31,867 20 For reasons refer to annexure C(1): 1

Service Charges 6,327,351 6,923,826 (596,475) (9) 

Regional Services Levies 0 0 0 0 

Rental of facilities and equipment 257,740 154,479 103,261 67 For reasons refer to annexure C(1): 2

Interest earned - external investments 539,200 360,236 178,964 50 For reasons refer to annexure C(1): 3

Interest earned - outstanding debtors 150,226 132,392 17,834 13 For reasons refer to annexure C(1): 4

Fines 139,190 142,609 (3,419) (2) 

Licences and permits 25,008 24,885 123 0 

Government grants and subsidies 3,868,780 4,644,788 (776,008) (17) For reasons refer to annexure C(1): 5

Public contributions and donations 2,046 5,000 (2,954) 0 

Other income 1,281,916 1,158,832 123,084 11 

Fair Value Adjustment 11,899 0 11,899 0 

Gains on disposal of property, plant and equipment 31,509 21,000 10,509 0 

Reversal of Loss : Loan Impairment 480,029 0 480,029 0 

TOTAL REVENUE 17,033,579 17,813,823 (780,246) 

EXPENDITURE

Executive & Council 200,146 214,586 (14,440) (7) 

Finance & admin 2,444,134 1,925,267 518,867 27 For reasons refer to annexure C(1): 6

Planning & Development 417,283 512,609 (95,326) (19) For reasons refer to annexure C(1): 7

Health 241,195 249,329 (8,134) (3) 

Community & Social Services 422,576 468,938 (46,362) (10) For reasons refer to annexure C(1): 8

Housing 1,644,893 1,596,795 48,098 3 

Public Safety 740,758 750,233 (9,475) (1) 

Sport & Recreation 620,309 662,914 (42,605) (6) 

Environmental Protection 92,791 89,583 3,208 4 

Waste Management 1,473,032 1,475,083 (2,051) (0) 

Road Transport 1,323,101 1,409,888 (86,787) (6) 

Water 2,247,023 2,501,091 (254,068) (10) 

Electricity 4,176,532 4,641,042 (464,510) (10) 

Other 87,169 98,800 (11,631) (12) For reasons refer to annexure C(1): 9

Inter-departmental charges (1,641,569) (1,532,584) (108,985) 7 

TOTAL EXPENDITURE 14,489,373 15,063,572 (574,201) 

Share of Income from Joint Venture 19,601 0 0 

SURPLUS FOR THE YEAR 2,563,807 2,750,251 (186,444) 
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APPENDIX C:  GROUP=ACTUAL VERSUS BUDGET (REVENUE AN D EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2009

2009 2009 2009 2009 Explanation of Significant Variances

Actual Budget Variance Variance greater than 10% versus Bud get

R'000 R'000 R'000 %

REVENUE

Property rates 3,717,372 4,082,578 (365,206) (9) 

Property rates - penalties imposed and collection charges 195,067 163,200 31,867 20 For reasons refer to annexure C(1): 1

Service Charges 6,309,610 6,923,826 (614,216) (9) 

Regional Services Levies 0 0 0 0 

Rental of facilities and equipment 300,128 154,479 145,649 94 For reasons refer to annexure C(1): 2

Interest earned - external investments 570,153 360,236 209,917 58 For reasons refer to annexure C(1): 3

Interest earned - outstanding debtors 150,226 132,392 17,834 13 For reasons refer to annexure C(1): 4

Fines 139,190 142,609 (3,419) (2) 

Licences and permits 25,008 24,885 123 0 

Government grants and subsidies 3,883,206 4,644,788 (761,582) (16) For reasons refer to annexure C(1): 5

Public contributions and donations 4,826 5,000 (174) 0 

Other income 1,468,390 1,283,488 184,902 14 

Fair Value Adjustment 11,899 0 11,899 0 

Gains on disposal of property, plant and equipment 31,509 21,000 10,509 0 

TOTAL REVENUE 16,806,584 17,938,479 (1,131,897) 

EXPENDITURE

Executive & Council 200,146 214,586 (14,440) (7) 

Finance & admin 2,233,653 1,925,267 308,386 16 For reasons refer to annexure C(1): 6

Planning & Development 417,283 512,609 (95,326) (19) For reasons refer to annexure C(1): 7

Health 241,195 249,329 (8,134) (3) 

Community & Social Services 422,576 468,938 (46,362) (10) For reasons refer to annexure C(1): 8

Housing 1,644,893 1,596,795 48,098 3 

Public Safety 740,758 750,233 (9,475) (1) 

Sport & Recreation 620,309 662,914 (42,605) (6) 

Environmental Protection 92,791 89,583 3,208 4 

Waste Management 1,473,032 1,475,083 (2,051) (0) 

Road Transport 1,323,101 1,409,888 (86,787) (6) 

Water 2,247,023 2,501,091 (254,068) (10) 

Electricity 4,176,532 4,641,042 (464,510) (10) 

Other 87,169 98,800 (11,631) (12) For reasons refer to annexure C(1): 9

International Convention Centre 164,890 151,810 13,080 9 

Durban Marine Theme Park 160,448 161,717 (1,269) (1) 

Effingham/Link Road 1,543 

ETA 26,886 

Inter-departmental charges (1,641,569) (1,532,584) (108,985) 7 

TOTAL EXPENDITURE 14,632,659 15,377,099 (772,871) 

Share of Income from Joint Venture 0 0 0 

SURPLUS FOR THE YEAR 2,173,925 2,561,380 (387,455) 
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APPENDIX C(1) :    ACTUAL VERSUS BUDGET (REVENUE AN D EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2009

1. Property Rates - Penalties Imposed and collection charges - Increase

The increase is due to a reduction in the collection rate due to the economic downturn.

2. Rental of Facilities and Equipment - Increase

3. Interest Earned - External Investments - Increase

4. Interest Earned - Outstanding Debtors - Increase

5. Government grants and subsidies - Decrease

a. Decrease in Health MOU Subsidy & Primary Health Grant (R 201m) due to to delays in approval hence a higher provision in the budget.
b. Decrease in EU Funding (R 10m)

6. Other Income - Increase

The increase is mainly due to Capital Insurance Clains of R 25m and the KZN Government Casino levy (6.8m)

7. Finance & Administration

The increase is due mainly to the increase in employee related costs due to annual contributions to the retirment benefit obligations.

8. Planning & Development

a. Decreases in the employee related costs due to non filling of vacancies 
b. Decrease in general expenses due to stringent control of costs 
c. Decreased building plans submissions especially for larger developments due to economic downturn.

9. Community & Social Services

      a. Decrease is due to fewer requests for the use of social facilities
      b. Decrease in the employee related costs due to non filling of vacant posts.

10. Other 

The savings is due to the decrease in the use of contracted services in Tourism department.

The increase in income from the rental of facilities and equipment is mainly attributable to the lease income from the leasing of busses aswell as an 
increase in the number of facilities generating rental income

The Increase is due mainly to the increase in interest rates.

The increase is due to the increase in outstanding accounts as a result of the economic downturn.
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Output Unit
2009                                                                                                        

Actual
Under Construction         Total  Additions Revised Budget Variance Variance % Explanation of Significant Variances greater than 5 % versus Budget

R'000 R'000 R'000 R'000 R'000 %

Procurement and Infrastructure 

2,069,708 1,814,712 3,884,420 3,711,953 172,467

Housing 360,043 -57,322 302,721 299,968 2,753 1 Increase is due to the acceleration of the Housing Delivery Programme.

Engineering 232,015 590,620 822,635 808,626 14,009 2 The increase is due capital expenditure incurred as a result of storm damage .

Ethekwini Transport Authority 35,498 266,088 301,586 301,586 0 0

Sanitation 384,412 -13,638 370,774 370,667 107 0

Solid Waste 130,474 -7,929 122,545 122,545 0 0

Procurement 0 0 0 0 0 0

Water 459,098 943,207 1,402,305 1,242,213 160,092 13 The increase is due to the acceleration of the water pipes replacement program.

Electricity Service 468,168 93,686 561,854 566,348 -4,494 -1

Health and Safetey 139,506 -9,179 130,327 128,453 1,874

Parks, Recreation, Cemetries & Culture 75,644 -9,686 65,958 64,459 1,499 2

Health 39,200 -2,568 36,632 35,732 900 3 Increase is due to the acceleration in the rollout of the Ablution Block Programme.

Safety Social and Security
Emergency Services 24,662 3,075 27,737 28,262 -525 -2

APPENDIX D:  ETHEKWINI MUNICIPALITY-ACTUAL VERSUS B UDGET (ACQUISITION OF PROPERTY,PLANT AND EQUIPMENT)  FOR THE YEAR ENDED 30 JUNE 2009
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Output Unit
2009                                                                                                        

Actual
Under 

Construction         
Total  

Additions 
Revised 
Budget 

Variance Variance % Explanation of Significant Variances greater than 5 % versus Budget

R'000 R'000 R'000 R'000 R'000 %

Sustainable and City Enterprises 153,006 27,268 180,27 4 189,491 -9,217

Development Planning & Management 1,492 3,122 4,614 4,614 0 0

Economic Development & Facilitation 66,389 35,966 102,355 102,627 -272 -0 Underexpenditure is mainly attributable to unforeseen project delays.

Area Based Management 69,635 -6,580 63,055 70,423 -7,368 -10 Under-expenditure is mainly attributable to delays in the award of tenders and default of contractors in respect of certain projects.

City Enterprises 13,270 -6,004 7,266 8,639 -1,373 -16 Delay in the sales hall development project due to safety concerns. Project stopped by the Department of Labour during the year.

Business Support 2,220 764 2,984 3,188 -204 -6 Project is complete, residual savings on the project.

Treasury 582,460 0 582,460 586,297 -3,837

Finance 78,397 0 78,397 78,397 0 0

Real Estates 1,100 0 1,100 4,937 -3,837 -78 The underspending is due to delays in Land Purchase negotiations, transfers and registrations.

Durban Transport 397,639 0 397,639 397,639 0 100

City Fleet 105,324 0 105,324 105,324 0 0

Governance 6,492 11,279 17,771 18,821 -1,050

Governance 6,492 11,279 17,771 18,821 -1,050 -6 The underspending is due to difficulties experienced in obtaining the materials to restore the City Hall.

Corporate Huma Resourses 4,260 4,769 9,029 8,827 202

Human Resources 4,260 4,769 9,029 8,827 202 2

City Manager's Office 88,952 1,094,531 1,183,483 1,183, 929 -446

City Manager's Office 9,113 -4,813 4,300 4,300 0 0

Strategic Projects 350 1,099,344 1,099,694 1,099,694 0 0

Information Technology 79,489 0 79,489 79,935 -446 -1

Total 3,044,384 2,943,380 5,987,764 5,827,771 159,993 3

APPENDIX D:   ETHEKWINI MUNICIPALITY-ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY,PLANT AND EQUIPMENT ) FOR THE YEAR ENDED 30 JUNE 2009
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Output Unit
2009                                                                                                        

Actual
Under 

Construction         
Total  

Additions 
Revised 
Budget 

Variance Variance % Explanation of Significant Varia nces greater than 5% versus Budget

R'000 R'000 R'000 R'000 R'000 %

Procurement and Infrastructure 
2,069,708 1,814,712 3,884,420 3,711,953 172,467

Housing 360,043 -57,322 302,721 299,968 2,753 1 Increase is due to the acceleration of the Housing Delivery Programme.

Engineering 232,015 590,620 822,635 808,626 14,009 2 The increase is due capital expenditure incurred as a result of storm damage .

Ethekwini Transport Authority 35,498 266,088 301,586 301,586 0 0

Sanitation 384,412 -13,638 370,774 370,667 107 0

Solid Waste 130,474 -7,929 122,545 122,545 0 0

Procurement 0 0 0 0 0 0

Water 459,098 943,207 1,402,305 1,242,213 160,092 13 The increase is due to the acceleration of the water pipes replacement program.

Electricity Service 468,168 93,686 561,854 566,348 -4,494 -1

Health and Safetey 139,506 -9,179 130,327 128,453 1,874

Parks, Recreation, Cemetries & Culture 75,644 -9,686 65,958 64,459 1,499 2

Health 39,200 -2,568 36,632 35,732 900 3 Increase is due to the acceleration in the rollout of the Ablution Block Programme.

Safety Social and Security
Emergency Services 24,662 3,075 27,737 28,262 -525 -2

APPENDIX D:   GROUP-ACTUAL VERSUS BUDGET (ACQUISITI ON OF PROPERTY,PLANT AND EQUIPMENT) FOR THE YEAR EN DED 30 JUNE 2009
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Output Unit
2009                                                                                                        

Actual
Under 

Construction         
Total  

Additions 
Revised 
Budget 

Variance Variance % Explanation of Significant Varia nces greater than 5% versus Budget

R'000 R'000 R'000 R'000 R'000 %

Sustainable and City Enterprises 153,006 27,268 180,27 4 189,491 -9,217

Development Planning & Management 1,492 3,122 4,614 4,614 0 0

Economic Development & Facilitation 66,389 35,966 102,355 102,627 -272 -0 Underexpenditure is mainly attributable to unforeseen project delays.

Area Based Management 69,635 -6,580 63,055 70,423 -7,368 -10 Under-expenditure is mainly attributable to delays in the award of tenders and default of contractors in 
respect of certain projects.

City Enterprises 13,270 -6,004 7,266 8,639 -1,373 -16 Delay in the sales hall development project due to safety concerns. Project stopped by the Department of 
Labour during the year.

Business Support 2,220 764 2,984 3,188 -204 -6 Project is complete, residual savings on the project.

Treasury 582,460 0 582,460 586,297 -3,837

Finance 78,397 0 78,397 78,397 0 0

Real Estates 1,100 0 1,100 4,937 -3,837 -78 The underspending is due to delays in Land Purchase negotiations, transfers and registrations.

Durban Transport 397,639 0 397,639 397,639 0 100

City Fleet 105,324 0 105,324 105,324 0 0

Governance 6,492 11,279 17,771 18,821 -1,050

Governance 6,492 11,279 17,771 18,821 -1,050 -6 The underspending is due to difficulties experienced in obtaining the materials to restore the City Hall.

Corporate Huma Resourses 4,260 4,769 9,029 8,827 202

Human Resources 4,260 4,769 9,029 8,827 202 2

City Manager's Office 88,952 1,094,531 1,183,483 1,183, 929 -446

City Manager's Office 9,113 -4,813 4,300 4,300 0 0

Strategic Projects 350 1,099,344 1,099,694 1,099,694 0 0

Information Technology 79,489 0 79,489 79,935 -446 -1

Durban Marine Theme Park 7,525 7,525 4,511 3,014 67 Due to re-budgeting only essential assets were purchased and the available capex funds were used to fund 
the income statement shortfall.

International Convention Centre 4,401 4,401 4,495 -94 -2

Total 3,056,310 2,943,380 5,999,690 5,836,777 162,913 3

APPENDIX D:   GROUP-ACTUAL VERSUS BUDGET (ACQUISITI ON OF PROPERTY,PLANT AND EQUIPMENT) FOR THE YEAR EN DED 30 JUNE 2009
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NAME OF GRANTS
NAME OF ORGAN OF STATE 

OR MUNICIPAL ENTITY
QUARTELY 
RECEIPTS

QUARTELY 
EXPENDITUR

E

GRANTS AND 
SUBSIDIES 
DELAYED/ 
WITHHELD

REASON FOR 
DELAY 

/WITHHOLDING OF 
FUNDS

DID YOUR 
MUNICIPALITY 

COMPLY WITH THE 
GRANT 

CONDITIONS IN 
TERMS OF GRANT

REASON FOR 
NON 

COMPLIANCE

Sept Dec Mar Jun Sept Dec Mar Jun Sept Dec Mar Jun Yes/No
R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000 R '000

Financial Management Grant National Treasury 750 0 0 0 0 0 750 0 0 0 0 0 N/A Yes N/A

Municipal Infrastructure Grant National Treasury 106,183 116,374 128,057 20,348 106,183 116,374 128,057 20,602 0 0 191 0 N/A Yes N/A

Equitable Share/Subsidy National Treasury 0 310,752 233,064 388,440 310,752 233,064 388,440 0 0 0 0 N/A Yes N/A

Equitable Share - INK National Treasury 8,507 5,104 6,806 0 8,507.00 5,104 6,806 2,506 0 1,016 0 2,032 N/A Yes N/A

Equitable Share - BSL National Treasury 218,322 163,742 272,903 0 218,322 162,742 272,903 0 0 0 0 0 N/A Yes N/A

Vuna Awards National Treasury 0 0 0 0 15 29 37 102 0 0 3,055 0.00 N/A Yes N/A

DEAT Provincial Government 0 0 0 0 0 97 882 75 2,778 0 0 0 N/A Yes N/A

NDPG National Treasury 18,800 0 21,803 10,000 5,194 391 15,706 24,165 0 0 0 0 N/A Yes N/A

PTIF KZN Dept of Transport 90,000 34,000 43,250 0 34,000 75,000 26,023 57,888 0 0 0 N/A Yes N/A

Grant - Accreditation Provincial Government 920 4,530 2,550 0 825 4,530 2,550 230 384 0 0 26 N/A Yes N/A

Govt Subs - Primary Health KZN of Health - State 0 0 2,725 36,406 22,816.00 2,348 859 2,724 0 0 0 0 N/A Yes N/A

Disaster Fund National Treasury 10,773 0 21,545 0 67 10,773 21,545 0 0 0 0 0 N/A Yes N/A

Books Provincial Government 4,504 0 0 0 0 4,504 0 0 0 0 0 N/A Yes N/A

Capital Grants - Dwaf DWAF 488 2,461 0 0 0 830 2,461 0 0 0 581 0 N/A Yes N/A

2010 Fifa World Cup National Treasury 514,775 0 150,000 0 0 205,140 257,619 0 100,026 142,476 25,000 112,984 N/A Yes N/A

2010 KZN Provincial Grant Provincial Government 122,000 220,500 166,932 0 122,000 220,500 166,932 0 0 0 0 0 N/A Yes N/A

Department of Minerals and Energy 
Affairs National Treasury 0 0 0 4,200 0 0 0 4,200 0 0 0 0

N/A
Yes

N/A

DIT Provincial Government 699 0 0 0 699 0 0 0 0 0 0 0 N/A Yes N/A

Department of Arts and Culture Provincial Government 0 0 0 0 0 0 0 0 0 0 0 N/A Yes N/A

Office of the Premier Provincial Government 0 0 126 0.00 0 0 126 0 600 0 0 0 N/A Yes N/A

Department of Provincial and Local Grant
Provincial Government 0 0 0 0 0 0 0 230 0 0 2,031 0

N/A
Yes

N/A

Department of Local Government and 
Traditional Affairs Provincial Government 0 12,200 0 0 0 33 0 0 12,167 0 0

N/A
Yes

N/A

Metropolitan Transport Authority Provincial Government 0 0 796 4,882 0 0 796 4,882 32 0 0 0 N/A Yes N/A

A1 Grand Prix Provincial Government 0 0 0 0 0 0 1,000 0 0 644 0 0 N/A Yes N/A

Intergrated National Electrification 
Program

National Treasury 30,920 12,584 6,112 24,544 6,504 12,322 19,386 35,948 0 0 0 0 N/A Yes N/A

Grand Total 1,127,641.00 882,247 1,056,669 488,820 525,132 1,131,436 1,157,535 484,104 161,708 156,303 30,858 118,097

APPENDIX E :  GRANTS AND SUBSIDIES RECEIVED - 30 JU NE 2009

DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECT ION 123 MFMA,56 OF 2003
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Capital Capitalisation Government Donations Self- C.O.I.D. Non-Reserves ACCUMULATED
Replacement Reserve Grant and Public Insurance Reserve portion of SURPLUS

Reserve Reserve Contributions Reserve Accumulated 
Reserve Surplus

R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000

Balance at  01 July 2007  (Restated - refer 246,777 160,587 740,332 1,324,307 503,479 34,811 8,107,864 11,118,157
Statement of Changes in Net Assets)

Transfer to Capital Replacement Reserve 1,300,073 -1,300,073
Contribution to Insurance Reserve 120,525 11,823 -132,348
Transfer to Housing Development Fund 77,794 77,794
Restated Surplus for the year 4,056,914 4,056,914
PPE purchases -908,964 908,964
Capital Grants used to purchase PPE 1,997,809 -1,997,809
Donated / contributed  PPE 816,588 -816,588
Insurance claims processed -37,913 -10,327 48,240
Offsetting of Depreciation -2,802 -77,535 -81,564 161,901

Balance at  01 July 2008 637,886 157,785 2,660,606 2,059,331 586,091 36,307 9,114,859 15,252,865

Transfer to Capital Replacement Reserve 2,757,994 -2,757,994
Contribution to Insurance Reserve 134,242 43,885 -178,127
Transfer to Housing Development Fund 67,247 67,247
Surplus for the year 2,563,807 2,563,807
PPE purchases -2,572,889 2,572,889
Capital Grants used to purchase PPE 2,274,984 -2,274,984
Donated / contributed  PPE 34,793 -34,793
Insurance claims processed -91,502 -36,307 127,809
Offsetting of Depreciation -5,405 -133,763 -75,460 214,628

Balance at  30 June 2009 822,991 152,380 4,801,827 2,018,664 628,831 43,885 9,415,341 17,883,919

APPENDIX  F:    ACCUMULATED  SURPLUS  AS  AT  30 JU NE 2009  -  MUNICIPALITY 
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Capital Capitalisation Government Donations Self- C.O.I.D. Non-Reserves ACCUMULATED
Replacement Reserve Grant and Public Insurance Reserve portion of SURPLUS

Reserve Reserve Contributions Reserve Accumulated 

Reserve Surplus
R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000

Balance at  01 July 2007  (Restated - refer 246,777 1 60,587 740,332 1,324,307 503,479 34,811 8,524,541 11,534,834
Statement of Changes in Net Assets)

Transfer to Capital Replacement Reserve 1,300,073 -1,300,073
Contribution to Insurance Reserve 120,525 11,823 -132,348
Transfer to Housing Development Fund 77,794 77,794
Restated Surplus for the year 3,948,965 3,948,965
PPE purchases -908,964 908,964
Capital Grants used to purchase PPE 1,997,809 -1,997,809
Donated / contributed  PPE 816,588 -816,588
Insurance claims processed -37,913 -10,327 48,240
Offsetting of Depreciation -2,802 -77,535 -81,564 161,901

Balance at  01 July 2008 637,886 157,785 2,660,606 2,059,331 586,091 36,307 9,423,587 15,561,593

Transfer to Capital Replacement Reserve 2,757,994 -2,757,994
Contribution to Insurance Reserve 134,242 43,885 -178,127
Transfer to Housing Development Fund 67,247 67,247
Surplus for the year 2,173,925 2,173,925
PPE purchases -2,572,889 2,572,889
Capital Grants used to purchase PPE 2,274,984 -2,274,984
Donated / contributed  PPE 34,793 -34,793
Insurance claims processed -91,502 -36,307 127,809
Offsetting of Depreciation -5,405 -133,763 -75,460 214,628

Balance at  30 June 2009 822,991 152,380 4,801,827 2,01 8,664 628,831 43,885 9,334,187 17,802,765

APPENDIX  F:    ACCUMULATED  SURPLUS  AS  AT  30 JU NE 2009  -  GROUP
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